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Conventional economic theory assumes that consumers are fully rational, that they have well-defined
preferences and easily understand the market environment. Y et, in fact, consumers may have inconsistent,
context-dependent preferences or simply not enough brain-power to evaluate and compare complicated
products. Thus the standard model of consumer behavior-which depends on an ideal market in which
consumers are boundlessly rational-is called into question. While behavioral economists have for sometime
confirmed and characterized these inconsistencies, the logical next step is to examine the implications they
have in markets.

Grounded in key observationsin consumer psychology, Bounded Rationality and Industrial Organization
develops non-standard models of "boundedly rational” consumer behavior and embeds them into familiar
models of markets. It then rigorously analyses each model in the tradition of microeconomic theory, leading
to aricher, more redlistic picture of consumer behavior. Ran Spiegler analyses phenomena such as
exploitative price plansin the credit market, complexity of financial products and other obfuscation
practices, consumer antagonism to unexpected price increases, and the role of default options in consumer
decision making. Spiegler unifies the relevant literature into three main strands: limited ability to anticipate
and control future choices, limited ability to understand complex market environments, and sensitivity to
reference points.

Although the challenge of enriching the psychology of decision makers in economic models has been at the
frontier of theoretical research in the last decade, there has been no graduate-level, theory-oriented textbook
to cover developmentsin the last 10-15 years. Thus, Bounded Rationality and Industrial Organization offers
awelcome and crucial new understanding of market behavior-it challenges conventional wisdom in ways
that are interesting and economically significant, and which in the end effect the well-being of all market
participants.
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From reader reviews:
LisaMaurer:

Baook isto be different for each and every grade. Book for children until eventually adult are different
content. Asit isknown to us that book is very important for us. The book Bounded Rationality and Industrial
Organization seemed to be making you to know about other understanding and of course you can take more
information. It is extremely advantages for you. The e-book Bounded Rationality and Industrial Organization
isnot only giving you more new information but also to become your friend when you feel bored. Y ou can
spend your own personal spend time to read your e-book. Try to make relationship using the book Bounded
Rationality and Industrial Organization. Y ou never sense lose out for everything in case you read some
books.

Lisa Potter:

The book Bounded Rationality and Industrial Organization has alot details on it. So when you make sureto
read this book you can get alot of gain. The book was authored by the very famous author. This articles
author makes some research before write this book. That book very easy to read you will get the point easily
after reading this book.

Howard Foster:

Playing with family inside a park, coming to see the sea world or hanging out with close friends is thing that
usually you may have done when you have spare time, after that why you don't try factor that really opposite
from that. One particular activity that make you not experience tired but still relaxing, trilling like on roller
coaster you aready been ride on and with addition associated with. Even you love Bounded Rationality and
Industrial Organization, you can enjoy both. It is good combination right, you still desire to missit? What
kind of hangout type isit? Oh serioudly its mind hangout guys. What? Still don't get it, oh come on its known
asreading friends.

Johnny Sutton:

That publication can make you to feel relax. This specific book Bounded Rationality and Industrial
Organization was multi-colored and of course has pictures on the website. As we know that book Bounded
Rationality and Industrial Organization has many kinds or variety. Start from kids until youngsters. For
example Naruto or Private investigator Conan you can read and believe you are the character on there.
Therefore not at all of book are generally make you bored, any it offers you feel happy, fun and relax. Try to
choose the best book for yourself and try to like reading in which.
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